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Fewer Tailwinds, More Crosswinds
BY JAMES WALDEN, CFA 
Partner and Chief Investment Officer

Some of the strong tailwinds driving the remarkable 
stock-market growth over the past year and a half 
are now blowing less forcefully. On balance, the 

U.S. economy remains in good shape, but more crosswinds are 
providing uncertainty for investors.

To be sure, very favorable conditions remain, not least of which 
are improving COVID-19 trends. The summer surge in new cases 
from the Delta variant appears to be receding, which may help 
economic growth reaccelerate over the coming months. Meanwhile, 
U.S. consumers, who drive about 70% of the economy, remain in 
excellent financial shape overall. It seems the short term holds little 
risk of a recession.

But investors are beginning to brace for sizable shifts in other 
significant factors. For one, investors are now expecting less help 
from federal policymakers. The Fed is all but certain to begin 
reducing, or “tapering,” its massive bond-buying program this year. 
This paves the way for potential rate hikes next year.

The main reason the Fed wants to pull back on monetary support 
is to help prevent too-high inflation, which we’re experiencing now. 
Several of the elements driving inflation are pandemic-related, like 
supply-chain bottlenecks and the sudden surge in demand from the 
restart of the global economy. 

These inflation aspects are still likely “transitory” and will fade 
over time. But other factors, such as wage inflation from a labor-
supply shortage, may be stickier, providing more 
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TAKE NOTE!
Our office will be closed on 
the following dates:

NOVEMBER 25 AND 26  
Thanksgiving

FRIDAY, DECEMBER 24  
Christmas (Observed)

FRIDAY, DECEMBER 31 
New Year’s (Observed)
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uncertainty for the market. We continue to think 
inflation will back off from current levels but will 
remain higher than what we’ve been accustomed 
to in the recent past.

We should also expect less fiscal support from 
Congress. As of this writing, a couple of significant 
pieces of economic legislation are being negotiated. 
But they’re going to be much smaller than the 
unprecedented COVID support Congress has 
provided and will include tax hikes, further limiting 
their impact. 

Meanwhile, a sharply divided Congress is still 
wrangling over funding the federal government 
over the long term and the looming need to 
raise the federal debt ceiling. These battles have 
occurred in the past, and in almost every case, 
they get resolved in the eleventh hour. Until then, 
markets may be buffeted by noisy headlines.

All these new crosswinds are a lot to digest. For 
financial markets, this challenge can show up as 
heightened volatility. We’ve been fortunate to 
experience a prolonged period of relative market 
calm after the initial COVID chaos. As a reminder, 

we have experienced on average about three 5% 
corrections and one 10% correction a year over time. 

For now, our firm is staying the course because we 
anticipate any market volatility will be short and 
shallow, given the strong economic underpinnings 
mentioned above. Should our expectations change, 
we will certainly look to adjust portfolios accordingly.

Kansas Deductions: You Have  
a Choice!

BY ELIZABETH YOUNG, CFP® 
Partner, Senior Wealth Advisor

Some notable tax law changes took 
effect as of July 1, 2021, for Kansas 
income tax filers. One of the most 

significant changes is related to standard and 
itemized deduction rules. With these changes, you 
may want to revisit your recordkeeping so you’re 
prepared when tax prep season arrives. Here’s  
the scoop.

First, standard deduction amounts CONTINUED ON PAGE 3 
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increased by $500 for the 2021 tax year. The 
increased standard deduction for Kansas is now:

• $3,500 for single filers

• $8,000 for married filing jointly

• $4,000 for married filing separately

• $6,000 for head of household

Also, thanks to legislation passed in May 2021, 
Kansas taxpayers can now choose whether they 
want to take the standard deduction or itemize 
deductions, regardless of the election they made 
on their federal return. Previously, to itemize 
deductions on the Kansas tax return, a person had 
to itemize deductions on their federal return. 

As you may recall, the passage of the Tax Cuts 
and Jobs Act (TCJA) back in 2017 (has it really 
been that long ago?!) introduced a much higher 
federal standard deduction amount. Back in 2017, 
a married taxpayer filing jointly had a standard 
deduction amount of $12,700. In 2018, after TCJA, 
the standard deduction for married filing jointly 
was nearly doubled to $24,000. 

This led many taxpayers who itemized deductions 
in the past to start taking the standard deduction 

on their federal return. To take that a step further, 
if you were a Kansas taxpayer electing to take the 
standard deduction on the federal return, based on 
prior Kansas tax laws, you had to take the standard 
deduction at the state level as well. Now, starting 
in 2021, Kansas taxpayers can take the standard 
deduction on their federal return but still elect to 
itemize deductions on their Kansas tax return.

So, for those of you who had resigned yourself to 
taking the standard deduction each year, it might 
be time to beef up your recordkeeping practices. 
Come tax time, even if you don’t itemize your 
federal deductions (and haven’t been keeping 
records for that reason), you can still itemize on your 
Kansas return, which very well might be the most 
advantageous option. 

Kansas itemized deductions will include charitable 
contributions, qualified residence interest, real and 
personal property taxes, and medical expenses that 
exceed the federal threshold. If there’s a reasonable 
likelihood that the sum of these expenses will be 
greater than the Kansas standard deduction amounts 
listed above for your respective filing status, then it’s 
time to dust off those file folders and start gathering 
documentation for the 2021 tax year! 

2021 CWP HOLIDAY PARTY 
HAS BEEN CANCELED
We are sad to relay this news yet again, but as 
we continue to remain cautious to keep our 
clients, staff, and their families safe and healthy, 
we felt it best to cancel our client holiday party 
for 2021. We miss you all very much and look 
forward to the day we can gather again safely. 
In the meantime, we wish you good health and 
much wealth this holiday season.
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Congratulations, Michelle!
We are so proud of Michelle Folster, one of our 
Paraplanners, who on July 17, competed in the 
Sunflower State Games in various swimming events. 
It was a clean sweep for Michelle, who won four gold 
medals in the following events:

• 50-yard freestyle—1st place

• 100-yard freestyle—1st place

• 50-yard backstroke–1st place

• 200-yard mixed relay—1st place

Michelle is a lifelong swimmer and participated 
along with her brother, Ed Riddle, who came in 
from Phoenix, AZ, and competed as well. Michelle 
and Ed also were able to compete on the same 
relay team for the first time. 

Congratulations, Michelle—your hard work and 
training paid off!

QUARTERLY SEMINAR UPDATE
While we very much enjoyed the opportunity to 
see several of you in person at our last quarterly 
seminar in August, we have made the difficult 
decision to take a step back this quarter and 
deliver our usual content via webinar. As before, 
this is a temporary pause on our in-person 
seminar delivery, and we look forward to the day 
when we can return to “business as usual”! 

We hope you will be able to join us via webinar 
on Thursday, November 11, at noon. In addition 
to the financial and economic outlook, the 
investment team will be speaking about 
sustainable investing—what it is and why you 
should care. If you are unable to join us live, we 
will email the recording of the webinar following 
the broadcast. 

We appreciate your patience and understanding 
as we continue to adjust and adapt during these 
changing times. Please be safe, and we look 
forward to seeing you all soon!

Date and Time:

THURSDAY, NOVEMBER 11 
Noon—Live Webinar  
(Registration information will be sent via email)
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