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SAVE THE DATE!

QUARTERLY SEMINAR

Plan to attend one of our next 
quarterly seminars. Our team will be 
speaking on current financial and 
economic topics. Our seminars fill up 
quickly, so please RSVP if you plan 
to attend on the seminar dates listed 
below, as seats are limited.

DATES AND TIMES 

Tuesday, November 5, 2019 
Noon—Lunch provided

Wednesday, November 6, 2019 
Noon—Lunch provided

Thursday, November 7, 2019 
Noon—Lunch provided 
5:30 p.m.—Light hors d’oeuvres

PLACE

Clayton Wealth Partners 
716 S. Kansas Ave., Topeka, KS 66603

It’s Still All About Policy

BY JAMES WALDEN, CFA 
Partner and Chief Investment Officer

U.S. stocks posted modest gains in the third 
quarter of 2019, with the S&P 500 returning a total 
1.7% including dividends. So far this year, the S&P 

has notched a total 20.6% return, the best gain through the first 
three quarters of a year since 1997. To be fair, the beginning of 
this measurement period was close to the bottom of the deep 
correction in equities at the end of 2018, so the beginning date 
of this measurement period is very favorable. The S&P remains 
just a few percentage points below its all-time high but is up 
only 4.2% over the past year, essentially moving sideways as it 
copes with heightened economic and political uncertainty.

Last quarter, we wrote about our belief that near-term 
prospects for global economies and markets are increasingly 
in the hands of three global policymakers. The first is Federal 
Reserve Chairman Jerome Powell. As recently as December, 
Powell’s Fed projected several more increases in its benchmark 
interest rate. But as evidence has mounted that global economic 
growth has slowed, due in part to uncertainty from trade 
tensions between the U.S. and China, the Fed has actually cut 
rates twice this year.

The other two global policymakers are President Trump and 
China’s President Xi Jinping. As we write this in the first week 
of October, the U.S. and China are still engaged in a trade 
war that has escalated materially over the past year. Talks are 
currently scheduled to resume this month. 

CWP is a Corporate Member of the National Association of Personal Financial Advisors (NAPFA). If you’d like more information 
about NAPFA, visit their website at napfa.org.
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Aspire. Prepare. Enjoy. With you for life.
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We continue to believe we are now in an era 
with elevated risk of a policy mistake. We 
think global trade is a bigger issue than the 
level of U.S. interest rates. To be sure, it’s much 
better for the U.S. and China to be talking 
about fixing issues than not talking. Ultimately, 
we think an agreement is reached; it’s in the 
best interest of all involved. But big questions 
remain of when and what it would look like, 
and uncertainty is not the friend of corporate 
managers or market participants. 

Meanwhile, September’s U.S. Manufacturing 
Purchasing Managers’ Index, an important 
gauge of manufacturing activity, was at a level 
that suggested contraction for the second 
month in a row. Not only that, the index came 
in at the lowest reading in more than 10 years. 
Data like this support our notion that the 
effects of the trade war are spilling over into 
the U.S. economy.

Meanwhile, the decision by lawmakers to 
proceed with an impeachment inquiry into 
President Trump will likely serve as an additional 
source of political drama and market volatility 
over the next several months. We will monitor 
developments carefully.

We are managing investor portfolios with 
elevated caution. To be clear, we are not 
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TAKE NOTE!
Our office will be closed on the 
following dates:

THURSDAY NOVEMBER 28 AND 
FRIDAY, NOVEMBER 29 
Thanksgiving

FRIDAY, DECEMBER 13 (AFTERNOON) 
Staff Holiday Party 

WEDNESDAY, DECEMBER 25 
Christmas Day

WEDNESDAY, JANUARY 1 
New Year’s Day

Happy Holiday Spending

BY ERICA WAGGONER 
Associate Wealth Advisor

The holidays are quickly 
approaching, and while we all 
know we should spend our time 

cherishing moments and making memories, 
many of us end up spending it stressing 
over the financial cost. Before the hustle and 
bustle are in full swing, here are a few tips  
to prepare yourself financially for the holidays.

1. SETTING A BUDGET

Start with making a list of the people you plan 
to buy gifts for. Once you have a list, create 
a feasible budget that won’t spread your 
finances too thin. When creating your budget, 
don’t forget about stocking stuffers and gift-
wrapping materials. If you plan on traveling 
for the holidays, make sure to include travel 
expenses as well. 

2. PURCHASING A GIFT

When shopping for a gift, make sure you shop 
around to find the most competitive price—

sounding the alarm on impending doom. At 
this juncture, we anticipate continued sluggish 
economic growth, and we see no evidence of 
asset bubbles. Rather, we think it’s prudent to 
take a relatively balanced approach. But we 
are holding on to a bit more cash than usual 
in most client accounts, which gives us more 
flexibility to be opportunistic in what could be 
a volatile period. 

As always, please call in with any questions or 
concerns you may have.



THE QUARTERLY  |  Q3 2019 PAGE 3

Employee Highlight: 
Meet Michelle!
Full name 
Michelle Catherine Folster

Position 
Paraplanner

Interests outside of work 

Birding, time with family, movies, travel

Favorite food 
Mexican

Favorite vacation spot 
Pretty much anywhere! I love to 
travel! However, my favorite place thus  
far is Alaska. I “do” love the beach, 
mountains, and national parks too! I 
would love to make a goal of visiting 
every national park in the U.S. I am 
headed to Scotland/Ireland soon as 
well. You see? I just can’t pick one!

Favorite movie 
I always have a hard time picking 
a favorite. However, some of my 
favorites are The Princess Bride, 
Inception, The Replacements,  
The Odd Life of Timothy Green, 
Shutter Island, and Simon Birch.

Words to live by 
Love your people.

this can be accomplished relatively easily online. While 
online, you may also have an opportunity to sign up 
for promotional emails on company websites; you will 
usually have a coupon emailed to you within 24 hours. 
Then you can turn around and use that coupon toward 
your gift purchases. (Bonus tip: Create a new email 
address for promotional emails to go to so they don’t 
clutter up your personal email inbox.)

Baked goods and DIY gifts can be a great budget-friendly 
option for gift giving. To help reduce the number of gifts 
you have to purchase, you could suggest that your family 
start a tradition of drawing names for a gift exchange 
rather than buying for every person. The adults in my 
family have this tradition, and it is nice to have only one 
gift to purchase. (We exclude the children; they receive 
a gift from everyone—but you can customize based on 
what works best for your family.) 

When it comes to gifts for children, non-materialistic 
presents can be a great idea. Consider contributing 
to a 529 education account or buying “experiences.” 
Experiences can be defined as a gift for the whole 
family to enjoy and create memories with. Ideas could 
include items like gift cards to favorite destinations, 
tickets to an event, or board games for family night. 

3. DON’T WAIT!

Save yourself the stress and don’t wait until the last minute 
to purchase gifts. Paying for all the presents at the same 
time can strain your budget. Try spreading out the 
purchases over a few months to lessen the burden. Not to 
mention, if you’re an online shopper, express shipping costs 
a pretty penny and can blow up your budget quickly!

Don’t let holiday spending steal the joy from this  
special time of year. Be sure to plan ahead for your gift-
giving expenses and try to stay focused on what is most 
important: enjoying time with friends and family.
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Clayton Wealth Partners is pleased to announce Jim Walden  

as the newest member of the Chamber of Lawrence. This  

is a great opportunity to further introduce our fee-only  

option for wealth management and financial planning to our 

neighbors in Lawrence. 

We would love to have any of our 
Lawrence-area clients who can make  
it to attend our ribbon-cutting  
ceremony on October 29th at 4:00 p.m. 
at The Chamber. 

Hope to see you there!

BARBARA DUNCAN, CFP® 
Partner and Senior Wealth 
Advisor

ELIZABETH YOUNG, CFP® 
Partner and Senior Wealth 
Advisor

ERIC PURCELL 
Associate Wealth Advisor

ERICA WAGGONER 
Associate Wealth Advisor


